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AGENDA NOTES:

Agenda Item #28 — Resurfacing FY2010-A
Staff Resources: Layton Lamb, CDOT, 704-336-5128, llamb@charlottenc.gov
Charles Jones, CDOT, 704-336-8334, cljones@charlottenc.gov

The Charlotte Department of Transportation (CDOT) will be submitting the final FY2010
resurfacing contract for Council action at the June 14, 2010 Business Meeting. The contract with
Blythe Construction is for approximately $4.87 million

This year CDOT is estimating the paving of 197 miles of roadway. By comparison, the City
paved 104 miles in 2008 and 100 miles in 2009. The resurfacing activities of the two previously
approved contracts (contracts B and C in the table below) are underway and scheduled for
completion during the fall of this year. The following chart summarizes the FY2010 resurfacing
contracts:

Estimated
Contract Mileage Contract Amount SBO Goal Contractor

Blythe

FY10 Contract A 48 S 4,878,014.00 | S 392,680.13 | Construction*

FY10 Contract B 79 S 7,687,435.00 | § 553,495.32 | Blythe Brothers*
Ferebee

FY10 Contract C 70 S 6,705,221.00 | $ 556,533.34 | Corporation

Totals 197 S 19,270,670.00 $1,502,708.79

*Blythe Brothers and Blythe Construction are two separate entities.

High oil prices in 2006 and 2007 caused an escalation in asphalt material costs and a decline in
Powell Bill revenues. These factors significantly affected the City’s ability to resurface streets,
which resulted in the continued decline in pavement condition. In recent years, City Council
supplemented the Powell Bill with General Fund dollars to improve the declining trend. To date,
the additional funding has allowed the City to pave an additional 111 miles of roadway. CDOT
staff is working diligently to take advantage of favorable bid pricing to pave additional roadway
miles in FY2010 and reduce the backlog of needed street repairs.

The City’s balanced scorecard goal is to maintain an overall rating of 90 out of a possible 100.
CDOT conducted its last pavement condition survey in 2008. The average rating for City streets
at that time was 82. CDOT will be conducting another street condition survey during the
summer and fall of this year, taking into account the impact of the contracts summarized above.
Following the completion of the survey, staff will present the survey findings, including a
measure of the impacts of the FY2010 resurfacing program on the overall condition rating. The
anticipated schedule of this presentation is March 2011.

INFORMATION:
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June 25-27 — Discovery Place Renovation Reopening
Staff Resource: Michelle Gutt, Corporate Communications, 704-353-1157,
mautt@ci.charlotte.nc.us

On June 25-27, Discovery Place will officially open its doors after an extensive renovation
project. Here is a brief overview of the planned activities.

Friday June 25
The Big Sh’Bang will take place 7:00 pm until 10:00 pm. All City Council members should

have received an invitation to the event. If you did not receive an invitation, please contact
Michelle Gutt, Corporate Communications, at 704-353-1157.

Saturday June 26

Members-Only Museum Preview Day will take place 10:00 am through 6:00 pm. This is a free
event for all Discovery Place members. This event is not open to the public. There will not be
any program.

Sunday June 27

There will be a short program to celebrate the conclusion of the renovation at 11:45 am in front
of the Tryon Street entrance. All City Council members are invited to attend. Following the
brief program, Discovery Place will host a public free day from noon until 5:00 pm. Museum
admission will be free to all guests. Because of the large crown expected, N. Tryon Street
between 6™ and 7™ Streets will be closed that morning.

Fiscal Year 2010 External Audit Communications
Staff Resource: Greg Gaskins, Finance, 704-336-5885, ggaskins@charlottenc.gov

In advance of the preparation and audit of the Fiscal Year 2010 comprehensive annual financial
report, the City’s external auditors are required by auditing standards to communicate certain
information to elected officials. The attached letter provides these required communications
including the auditor's responsibilities under generally accepted auditing standards and an overview
of the planned scope and timing of the audit.

(Attachment available via table of contents to the left)

Mayor and Council Communication 6/9/10 Page 3




mailto:mgutt@ci.charlotte.nc.us

mailto:ggaskins@charlottenc.gov



		Wednesday, June 9, 2010

		WHAT’S INSIDE:                                                                   Page   




SVNSGR| Cherry, Bekaert & Holland, LLP.
ni@IFNIDJY  The Firm of Choice. www.cbhcom

CERTIHIED PUBLIC 2626 Glenwood Avenue — Suite 200
COUNTANTS & ' A

SSIESULTANTS Raleigh, North Carolina 27608

phone 919.782.1040

fax 919.783.0976

March 23, 2010

The Members of the City Council
City of Charlotte, North Carolina

600 E. 4" Street

Charlotte, North Carolina 28202

Members of the City Council:

We are engaged to audit the financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund
information of the City of Charlotte (the “City") for the year ended June 30, 2010. We are not engaged
to audit the financial statements of the Charlotte Regional Visitors Authority {the “CRVA"). Those
financial statements will be audited by other auditors whose reports will be furnished to us, and our
opinion, insofar as it relates to the amounts included for the CRVA, will be based solely on the reports
of the other auditors. Professional standards require that we provide you with the following information
related to our audit. We would also appreciate the opportunity to meet with you to discuss this
information further since a two-way dialogue can provide valuable information for the audit process.

Our _Responsibilities under GAAS, OMB Circular A-133 and the State Single Audit
Implementation Act

As stated in our engagement letter dated March 23, 2010, our responsibility, as described by
professional standards, is to express opinions about whether the financial statements prepared by
management with your oversight are fairly presented, in ail material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the financial statements does not relieve you or
management of your responsibilities.

In planning and performing our audit, we will consider the City’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinions on the
financial statements and not to provide assurance on the internal control over financial reporting. We
will also consider internal control over compliance with requirements that could have a direct and
material effect on a major federal or state program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133 and the State Single Audit Implementation Act.

As part of obtaining reasonable assurance about whether the City's financial statements are free of
material misstatement, we will perform tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions is not an objective of our audit. Also in accordance with OMB Circular A-133 and the
State Single Audit Implementation Act, we will examine, on a test basis, evidence about the City's
compliance with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Circular A-133 Compliance Supplement and the Audit Manual for Governmental
Auditors in North Carolina applicable to each of its major federal and state programs for the purpose of
expressing an opinion on the City’s compliance with those requirements. While our audit will provide a
reasonable basis for our opinion, it will not provide a legal determination on the City's compliance with
those requirements.
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Planned Scope and Timing of the Audit

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements; therefore, our audit will involve judgment about the number of transactions to be
examined and the areas ¢ be tested.

Our audit will include obtaining an understanding of the City and its environment, including internal
control, sufficient to assess the risks of material misstatement of the financial statements and to design
the nature, timing, and extent of further audit procedures. Material misstatements may result from (1)
errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations of laws or
governmental regulations that are attributable to the entity or to acts by management or employees
acting on behalf of the City. We will communicate our significant findings at the conclusion of the audit.

We expect to begin our audit in April 2010 and issue our report on approximately October 31, 2010.
This information is intended solely for the use of the City Council and management of the City of
Charlotte and is not intended to be and should not be used by anyone other than these specified
parties.

Very truly yours,

CHERRY, BEKAERT & HOLLAND, L.L.P.
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Raleigh, North Carolina





